DATE SUBMITTED:
PLAN REVIEW NUMBER:

FEE PAID:

NEW CLASS A PUBLIC WATER SYSTEM
MANAGEMENT AND FINANCIAL ASSESSMENT
APPLICATION

PART 1 GENERAL INFORMATION

A. Applicant:

(Water System or Utility Name)

Business

Address: (Street Address or Post Office Box)
(City/State/Zip Code)

Business

Telephone: (Area Code/Telephone Number)

Facsimile:

B. Person to Be Contacted with Respect to this Application:

(Name and Title)

(Street Address or Post Office Box)

(City/State/Zip Code)

(Daytime Telephone Number — Area Code/Telephone Number)

(Facsimile Number)



C. List any utilities or other entities, that you are aware are currently providing the
same type of service in the area sought by this application.'

a) (2)

(Name) (Name)

(Address) (Address)

(Competing Service) (Competing Service)
(Competing Service Area) (Competing Service Area)

'Competing entities are those entities providing, or intending to provide, the same, or
substantially the same, service or facility to any part of the requested service area.

D. Applicant is:

[ T Cooperative [ 1 Privately-owned Corporation

[ ] Individual [ 1T Municipally-owned Utility

[ 1 Partnership [ 1 Political Subdivision of the State
[ ] Limited

[ 1] General

[ 1 Other:

Date of Organization (if applicable):

E. List the owners of five percent (5%) or more of the applicant's equity:

(Name) % Ownership

(Street Address/Post Office Box/City/State/Zip Code )

(Name) % Ownership

(Street Address/Post Office Box/City/State/Zip Code)

(Name) % Ownership

(Street Address/Post Office Box/City/State/Zip Code)



F. List all persons or entities which are affiliated interests of the applicant as
defined in AS 42.05.990(1)(A)-(D):

(Name)

(Street Address/Post Office Box)

(City/State/Zip Code)

(Name)

(Street Address/Post Office Box)

(City/State/Zip Code)

G. The location of where the company books will be kept:

(Street Address/Post Office Box)

(City/State/Zip Code)



PART II GENERAL DOCUMENTS

Applicants must provide the following information in attachments numbered to correspond to the
items below.

A.

Key Management

List the names, titles, and responsibilities of all key management now employed, or to be
employed, in the utility operation. Submit a resume for each person, including all prior
background, education, and any other qualifications that may be useful to the operation of
the utility.

If accurate, up-to-date resumes are on file with the Alaska Department of Environmental
Conservation (ADEC), an applicant requesting a second construction or operation
approval may satisfy this information requirement by submitting a statement to this
effect.

Corporate or Partnership Documents

If the applicant is a corporation, enclose the following:
(1) Certificate of Incorporation
(2) Articles of Incorporation
3) Bylaws
If the applicant is a partnership, enclose a copy of the partnership agreement.
If accurate, up-to-date corporate or partnership documents are on file with the ADEC, an

applicant requesting a second construction or operation approval may satisfy this
information requirement by submitting a statement to this effect.

Benefit to the Public

Explain in detail why the new or additional utility service is, or may be, required for
managerial and financial capacity and state why any existing, similar service is
insufficient or why overlapping approval is otherwise appropriate. Also, include the
number and type of customers by geographic location that the applicant expects to serve.
Explain how the customer estimates were derived.

Service Area Map

Attach a map clearly showing the boundary of the applicant's proposed service area using
a U.S.G.S. topographical map, scale 1:63,360 (or 1:24,000 if available). In cases where



the proposed service area is less than one square mile, contact the ADEC staff to
determine the appropriate map scale. Include a description of the area using townships
and ranges. Location of all water sources will need to be clearly noted on the map.

E. Utility Practices and Procedures

Attach the proposed tariff or practices and procedures of the applicant, showing all of the rates,
deposits, and charges associated with providing the proposed service to the general public and
including the standard practices the applicant will follow when dealing with its customers (such
as billing practices, conditions of disconnection, etc.). Applicants can refer to 3 AAC 48.200 —
3 AAC 48.420 for tariff requirements adopted by the Regulatory Commission of Alaska (RCA)
or may contact the RCA or ADEC staff for samples of approved tariffs.

PART III TECHNICAL DOCUMENTS/INFORMATION

At a minimum, an applicant for a construction approval must provide the information required in
Section A. Technical Capacity of the new Class A public water system plan review check list.
This information must be submitted under the stamp of a registered engineer.

PART IV FINANCIAL INFORMATION

At a minimum, applicants must provide the following:

A. Financial Status

The applicant must provide the following historical financial information:

(1) if the applicant is an existing business which previously has not operated as a
utility or has not been certificated to operate as a utility, copies of the most recent
year's balance sheet and income statement for the existing business (preferably
audited); or

(2) if the applicant is a new business which proposes to operate as a utility, copies of
the most recent year's balance sheet and income statement for the principal
owners of the business.

In addition, applicants must provide the following pro forma financial schedules:

(a) schedule of operating revenues (see attached Schedule 1);

(b) schedule of operating expenses (see attached Schedule 2);

(©) plant-in-service and depreciation schedule (see attached Schedule 3);



(d) computation of the utility's weighted cost of capital (see attached Schedule
4);

(e) computation of the utility's rate base and return (see attached Schedule 5);
® tax computation (see attached Schedule 6); and
(2) revenue requirement and calculation of proposed rates (see attached

Schedule 7).

B. Sources of Financing

List the sources of the financing for the proposed utility or expansion of an existing
utility. Include documentation showing that the sources listed will provide the applicant
with the required funds. Include the terms and conditions of all loans and equipment
contracts that may be relevant. If a portion or all of the plant is contributed, list the
sources and conditions of all on-site and off-site assessments, grants, or other sources of
funding.

PART V AUTHORIZATION

Verification of Application and Authorization of Notice

The undersigned hereby verifies the application and requests the ADEC to grant to the applicant
a construction and/or operation approval for the proposed new Class A public water system.

DATED AT , Alaska, the day of , 19

Name of Applicant

By:

Principal Officer, Partner, or Owner

Name and Title

Address of Applicant

City, State, Zip Code



SCHEDULES FOR FINANCIAL DATA

Schedules 1-3 refer to account numbers as defined by the Uniform System of Accounts (USOA) for
utilities. Copies of the USOA applicable to the type and size of utility proposed in this application are set
out in the Alaska Regulatory Commission's regulations at 3 AAC 48.277 and may be obtained from the
Alaska Regulatory Commission. If possible, submit these schedules on an IBM PC compatible "Lotus
123" floppy disc. A pre-formatted "Lotus 123" floppy disc containing these schedules may be obtained
from the Alaska Regulatory Commission.

Instructions for Applicants Seeking
Initial Certification for an Already
Operating Utility

Instructions for  Applicants
Seeking Certification for a New
Utility

Instructions for Applicants Seeking an
Amendment to the Service Area of a
Certificated Utility

List in Column III actual attained

Leave Columns III and IV blank.

Leave Columns III and IV blank.

SCHEDULE 1 | revenues for the most recent 12
month accounting period.
List in Column IV an estimate for | List in Column V an estimate for | List in Column V an estimate for an increase
expected increases or decreases in | total revenues expected during the | (or decrease) in revenues caused by the
revenues during the next 12 month | next 12 month accounting period. | proposed amendment at the end of the first
accounting period. Provide an | Provide an explanation for your | normalized year of operation. Include
explanation for your estimates on a | estimates on a separate sheet. figures for the amendment only, i.e., do not
separate sheet. include revenue estimates for the already
existing service area.
List in Column V an estimate for total
revenues expected during the next 12
month accounting period. Column V
should be the sum of Columns III and
Iv.
Repeat procedure described for | Repeat procedure described for | Repeat procedure described for Schedule 1
SCHEDULE 2 | Schedule 1 for expenses. Schedule 1 for expenses. for expenses.
List plant that has been in service for | List plant that is expected to be in | List plant that is expected to be added (or
SCHEDULE 3 | the most recent 12 month accounting | service at the end of the first | retired) as a result of the proposed
period. Columns IV, V, and VI | normalized year of operation. | amendment of certificate. Columns IV, V,
should include the total plant figures, | Columns IV, V, and VI should | and VI should include dollar figures for total
i.e., contributed and non-contributed. | include total plant figures, i.e., | plant additions or deletions, i.e., contributed
Columns VII, VIII, and IX should list | contributed and non-contributed. | and non-contributed, at the end of the first
figures for contributed plant only. Columns VII, VIII, and IX should | normalized year of operation. Columns VII,
list figures for contributed plant | VIII and IX should list figures for
only. contributed plant only.
Compute weighted costs of capital for | Compute weighted costs of | Compute weighted cost of capital for utility.
SCHEDULE 4 | utility. Leave Line 2A blank. Attach | capital for each utility. Leave | Include on Line 2 all long-term debt prior to
supplementary schedule listing all | Line 2A  blank. Attach | financing the proposed addition. Include on
long-term debt obligations. Include | supplementary schedule listing all | Line 2A any additional long-term debt
all terms of each obligation, date it | long-term  debt  obligations. | incurred to finance the proposed addition.
was incurred, interest rate, and | Include all terms of each | Attach supplementary schedule explaining all
repayment obligations. obligation, date it was incurred, | debt obligations included in Line 2A, their
interest rate, and repayment | terms, dates incurred, interest rates, and
obligations. repayment obligations. If applicable, explain
any increases in equity related to financing
the proposed addition.
SCHEDULES | Follow occupational instructions
5-7 given on schedules.
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SCHEDULE 5

COMPUTATION OF RATE BASE AND RETURN

Line Estimate at End of First Normal
# Year of Operation
TOTAL PLANT
1 Plant in Service (Schd. 3, Col. IV, Line 30) $
2 Less: Accum. Depreciation (Schd. 3, Col. VI, Line 30)  §
3 Net Total Plant $
CONTRIBUTED PLANT
4 Contributed Plant (Schd. 3, Col. VII, Line 30) $
5 Less: Accum. Amortization (Schd. 3 Col. IX, Line 30) $
6 Net Contributed Plant $
COMPUTATION OF NET PLANT-IN-SERVICE
7 Net Total Plant (Line 3) $
8 Less: Net Contributed Plant (Line 6) $
9 Net Plant-in-Service $
WORKING CAPITAL REQUIREMENT
10 12.5% of (Schd. 2, Col. V, Line 20) $
Applies to monthly billing NOT in advance
11 Materials and Supplies $
12 Prepayments (attach supplementary schedule) $
13 Customer Deposits $
14 Other Adjustments (attach supplementary schedule) $
15 RATE BASE (Line 9 +10+11+12 - 13 +14) $
16 Rate of Return (Schd. 4, Col. IV, Line 3) %
17 RETURN ON RATE BASE (Line 15 x Line 16) $




SCHEDULE 6
TAX COMPUTATION

1 Rate Base (Schedule 5, Line 15)

2 Weighted Cost of Equity (Schd. 4, Col. IV, Line 1)
3 Return on Equity (Line 1 x Line 2)

4 Add: Income Taxes as Computed Below

5 Total Amount Subject to Income Taxes (Line 3 + Line 4)

COMPUTATION OF INCOME TAXES
A. STATE (show computation)

6 State INCOME TaX ...

B. FEDERAL (show computation)

7 Federal INCome TaX ....cc.oviniiiiii s

8 TOTAL INCOME TAXES (Line 6 + Line 7)

@ hH H &H P
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